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Director’s Report to Shareholders

The Directors of your Company are pleased to present unaudited financial statements of the
Company for the half year ended December 31, 2016.
Financial Results

Operating indicators Half Year Ended Half Year Ended
December 31, 2016 December 31, 2015
(Rupees) (Rupees)
Sales | e 60,495,592
Gross profit / (loss) (19,221,620) (64,997,792)
Pre Tax profit / (loss) (29,540,964) (87,846,555)
Provision for Taxation 5260593 | e
Earnings / (loss) Per Share (1.40) -5.06

The period under review has also been proved difficult period. The on-going financial impediments
have obstructed the operations of the company. The root cause for this obstruction had been non-
availability of working capital facilities which were blocked by the banks/financial institutions
unitaterally, and resultantly the Company could not purchase raw material to run the mills.

The debt amortization profile, higher interest cost and associated liquidity problems have forced the
Company to initiate restructuring of its debt obligations subject to reconciliation of financial
obligations to ensure continued timely discharge of its commitments to its lenders. The Company
has initiated the debt restructuring process with the help of the key lending financial institutions. In
this regard leading law firm has been appointed as transaction lawyer and restructuring plan/terms
are in process of finalization and majority of financial institutions have agreed in principle to the
restructuring process. Once achieved it would improve the company’s financial health and liquidity

of the Company.

Future Outlook:

The restructuring process is expected to be completed soon and this would result in better
utilization of production caparities. Once the ongoing reconciliation & restructuring process is
completed, we would be in better position to run the operations of the Company in a befitting
manner.

Acknowledgement:

The Board also wishes to place on record its appreciation for the employees members of

rmanagement team for their efforts, commitment and hard work.

o ’ﬁq' ﬂ 7M
LAHORE SOHAIL MAQSOOD
CHIEF EXECUTIVE



PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2016

ASSETS

Non current assets

Property, plant and equipment
Long term investments

Long term loans

Long term deposits

Current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposits

Short term investment

Accrued mark-up / interest

Other receivables

Cash and bank balances

Total assets

EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital

25,000,000 (June 30, 2013: 25,000,000} ordinary
shares of Rs.10 each

Issued, subscribed and paid-up capital

17.352,329 (June 30, 2013: 17,352,329 ordinary
shares of Rs.10 each

Reserves

Accumulated loss

Surplus on revaluation of operating fixed assets
Sub-ordinate loan

Non current liabilities

Long term finances

Liabilities against assets subject to finance lease
Staff retirement benefit

Deferred taxation

Current liabilities

Trade and other payables

Accrued mark-up / interest

Short term borrowings

Current portion of non-current liabilities
Taxation

Contingencies and commitments
Total equity and liabilities

-V
SOUHAIL MAQSOOD
CHIEF EXECUTIVE

The annexed notis 1 to 22 form an integral part of this condensed interim financial info)

Note

10
10

15

Un-audited

December 31,

2016

1,676,043,952

3,534,361

Audited
June 30,
2016

1,692,439 487

3,534,361

1,679,578,313

1,695,973,848

10,488,652 10,488,652
93,358,615 93,358,615
12,382,110 12,382,110
14,025,142 14,001,275
3,543,198 3,543,198
689,017 689,017
103,951,642 105,023,551
13,060,316 9,496,261
251,498,692 248,982,678

1,931,077,005

1,944,956,526

250,000,000 250,000,000
173,523,290 173,523,280
475,400,000 475,400,000

(3,385,941,556)

(3,366,622,058)

(2,737,018,266)

(2,717,698,768)

924,800,937 929,761,809
175,000,000 175,000,000

- 142,020,639

3,656,006 3,686.026
159,380,764 164,641,358
163,036,770 310,348,023
818,307,852 849,607,999
36,903,590 36,295,422
2,151,481,309 2,104,967,867
398,564,813 256,674,174

3,405,257,564

3,247 545,462

1,931,077,005

1,944,956 526

ation.




PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2016

Note
Sales - net
Cost of sales 16
Gross loss

Distribution cost
Administrative expenses
Other expenses

Other income

Profit / (loss) from operations

Finance cost

Share of loss of Associated
Companies
Profit / {loss) before taxation
Taxation
- current 17

- deferred

Profit / (loss) after taxation

Earnings / (loss) per share
- basic and diluted

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2016 2015 2016 2015
Rupees
- 7.851,796 - 60,495,592
9,648,583 29,428,859 19,221,620 125,493,384
(9,648,583)  (21577,063)  (19,221,620) (64,997,792)
- - - 3,668
5,804,876 7,428,476 9,627,776 16,703,817
445,480 - 2,419,348
(13,775) (1,139,1586) (26,962) (4,015,685)
5,791,101 6,734,800 9,600,814 15,111,148
(15,439,684) (28,311,864) (28,822,434) (80,108,940)
194,167 3,815.671 718,530 7,737,615
(15,633,851) (32,127,534) (29,540,964) (87.,846,555)

(15,633,851)  (32127.534)  (29,540,964)  (87,846,555)
1,995,681 - (5,260,593) -
1,995,681 ~ (5,260,593) -

(17,629,532)  (32,127,534) (24,280,371}  (87.846,555)

(1.02) (1.85) (1.40) (5.08)

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

SOHAIL MALSOOD

CHIEF EXECUTIVE

/7

A TARAT/R{

DIRECTOR



PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2016

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2016 2015 2016 2015
Rupees
Profit / (loss) after taxation (17,629,532) (32,127,534) (24,280,371} (87,846,555)
Other comprehensive income - - - -
Total comprehensive income !
(loss) for the period (17,629,532) (32,127,534) (24,280,371) (87,846,555)

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

SOHAIL MAQSOOD M.AKHTAR MIRZA
CHIEF EXECUTIVE DIRECTOR




PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Half year ended
December 31, December 31,

2016 2015
Note - Rupees----------

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 18 (42,642,120) (403,795)
Interest received 26,962 44,523
Interest paid (110,362) (8,189,684)
Income tax paid {13,867) (262,651)
Gratuity paid (80,000) (8,686,000)
Net cash used in operating activities (42,819,387) (17,497,607)
CASH FLOWS FROM INVESTING ACTIVITIES

Proceed from disposal of operating fixed assets - 4,680,084
Net cash used in investing activities - 4,680,084
CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances - net (130,000) (100,000)
Lease finances - net - (441,333)
Short term borrowings - net 46,513,442 3,421,610
Net cash generated from financing activities 46,383,442 2,880,277
Net increase in cash and cash equivaleiits 3,564,055 (9,937,246)
Cash and cash equivalents - at beginning of the period 9,496,261 18,856,876
Cash and cash equivalents - at end of the period 13,060,316 8,919,630

The annexed notes 1 to 22 form an integral part of this condensed interif Tinancial informaton.

g |- ¢ \,@46
SOHAIL MAQSOOD M.A HTAR

CHIEF EXECUTIVE DIRECTOR



PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDlTED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Batance as at July 1, 2015

Profit for the half year ended
December 31, 2015

Other comprehensive income

Total comprehensive profit for
the period

Surplus on revaluation of operating
fixed assets realised during the
period on account of incrementat
depreciation for the half year ended

Balance as at December 31, 2015

Balance as at July 1, 2016

Loss for the half year ended
December 31,2016

Other comprehensive income

Total comprehensive income for
the period

Surplus on revaluation of operating
fixed assets realised during the
period on account of incremental
depreciation for the half year ended
- net of deferred taxation

Balance as at December 31, 2016

Issued,
subscribed Accumulated Total
and paid-up Share General loss

capital premium reserve

173,523,290 15,400,000 460,000,000 (3,188,148,474) (2,539,225, 184)

DDE]MM
(

- (87,846,555)

87,846,555)

- - - 5,069,437 5,069,437
et -
173,523,290 15,400,000 460,000,000 (3,270,925,593) (2,622,002,303)
173,523,290 15,400,000 460,000,000 (3,366,622,058) (2,717,698,767)

DBM (24280'371)

- (24,280,371) (24,280,371)

- - - 4,960,873 4,960,873

e -
173,523,290 15,400,000 460,000,000 (3,385,941,556) (2,737,018,266)

The annexed notes 1 to 22 form an integral part of this condensed interim financial information

_ a1
SOHAIL MAQSOOD
CHIEF EXECUTIVE

v

M.AKH MIRZA
\RECTOR




PARAMOUNT SPINNING MILLS LIMITED

PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

1.

1.1

1.2

THE COMPANY AND ITS OPERATIONS

paramount Spinning Mills Limited (the Company) was incorporated as a public limited Company on
August 22, 1981 and its shares are listed on Karachi and Lahore Stock Exchanges (now Pakistan
Stock Exchange Limited). The registered office is located at Fintay House, || Chundrigar Road,
Karachi. The manufacturing facilities of the Company are located at Kotri and Raiwind. The
Company is principally engaged in progressive manufacture and sales of cotton yam, garments and
yarn dyeing

The Board of Directors of the Company in its meeting held on April 5, 2011 approved the scheme of
merger by amalgamation of Gulistan Spinning Mills Limited, Gulshan Spinning Mills Limited into
paramount Spinning Mills Limited along with the approval of the share swap ratio in refation thereto.
The Company on orders of Sindh High Court called Extra Ordinary General Meeting on August 1,
2011 in which the above said scheme was approved by the shareholders of the Company. The
Company filed an application for withdrawl of merger petition. The Honourable High Court of Sindh
vide order dated December 21, 2017, dismissed the merger petition as withdrawn on the application
filed by the Company

Going concern assumption

The Company has accumulated loss of Rs.3,385.941 million as at December 31, 2016 and as at
that date its current liabilities exceeded its current assets by Rs 3,153 759 million. This is mainly
due to under utilisation of capacity because of insufficiency of working capital lines. All the working
capital fines and other finances have been blocked by respactive banks and financial institutions
due to litigations with these lenders as detailed in note 15.1.1 to this condensed interim financial
information. These Conditions along with other adverse key financial ratios and the pending
litigations with the banking companies and financial institutions indicate the existence of material
uncertainty which may cost significant doubt about the company's ability to continue as a going
concern. These financial statements, however, have been prepared under the going concern
assumption due to following reasons

(a) Restructuring / rescheduling of existing debt/ loan facilities

The Company alongwith its restructuring agent (a leading financial institutions) and all
lending financial institutions .& banks are in the process of finalising and approving the terms
to restructure the outstanding debt obligations of the Company. An indicative term sheet of
the restructuring terms is in the process of finalisation; immediately thereafter it will be signed
by all parties and legal documentation will be executed to formalize the restructuring of
outstanding debts of the Company. Salient features of this indicative term sheet are as
follows:

. the existing facilities will be restructured and consolidated into a long term facility and
aggregate principal outstanding will be repaid over 8 years. The sponsors will inject equity
through sale of assets of the Company for approximately Rs.250 million. Balance of the
outstanding facility amount wil be repaid in instalments over a period of 8 years on quarterly
basis as per the agreed repayment schedule;

. Total accrued and outstanding mark-up due / payable tilt December 31, 2016 by the
Company to its existing lenders will be repaid starting immediately after the expiry of 8 years
time period of principal repayment on quarterly basis over a 2 years period (accrued mark-up
period); and -

- Mark-up rate shall be 5 00% per annum for the first 2 years of repayment tenof, however, a
mark-up of 0.50% per annum shall be paid by the Company during the first year and mark-up
at the rate of 1.00% will be paid in second year of the repayment tenor. Whereas the
remaining differential mark-up amount for these periods will be accumutated and repaid on
quarterly basis starting from second-year of the accrued mark-up period. For the remaining 6
years of the restructured facility, mark-up shall be charged and repaid on quarterly basis at
the rate of 5.00% per annum



PARAMOUNT SPINNING MILLS LIMITED

5.1

(b} the management has made  arrangements whereby  third party cotton s being
processed against Processing fee for utilisation of unutilised capacity.

(c) the management has also undertaken adequate steps towards the reduction of fixed cost
and expenses. Such steps include, but not limited to,right sizing of the man power resource
conservation close monitoring of other fixed cost ect.

applied in the preparation of preceding audited annual published financial
Statements of the Cornpany for the year ended June 30, 2016.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financiat information in conformity with the approved
accounting standards requires the use of certain criticaj accounting estimates and assumptions, It
also requires management to exercise its judgement in the process of applying the Company's

PROPERTY, PLANT AND EQUIPMENT Un-audited Audited
December 31, June 30,
2016 2016
Note . Rupees-—....._.
Net book valye at begmntng of the period / year 1,692,439, 487 1.727.472 357
Net Book value of assets disposed-off - (1.111,970)
Depreciation charge for the period / year (16.395,535) (33.920,900)
Net book value at end of the period / year 1.676,043,952 1,692 439 487




PARAMOUNT SPINNING MILLS LIMITED

6.1

6.21

10.

LONG TERM INVESTMENTS Un-audited Audited
December 31, June 30,
2016 2016
In Associated Companies Note ool Rupees--------nen
Quoted
Gulistan Spinning Mills Limited 6.1 - -

Gulistan Spinning Mills Limited
202,777 (June 30, 2016: 202,777) ordinary

shares of Rs.10 each - cost 6.2.1 2,346,250 2,346,250
Equity held 1.39% (June 30, 2016: 1.39%)
Share of post acquisition iosses (14,452,640) (14,452,640)
Share of item directly credited in the equity of

Associated Company 374,407 374,407
Share of surplus on revaluation of fixed assets 11,731,983 11,731,983

Gulistan Spinning Mills Limited is an Associated Company based on common directorship
STOCK-N-TRADE

All of the current assets of the Company are under banks' charge as security of short term
borrowings (note 13). The Company filed a suit in the Lahore High Court against all banks / financial
institutions under section 9 of the Financial Institutions (Recovery of Finances) Ordinance, 2001
Further various banks and financial institutions have also filed suits before Banking Court, Sindh
High Court and Lahore High Court for recovery of their financial liabilities through attachment and
sale of Company's hypothecated / mortgaged / charged stocks and properties as fully explained in
note 15.1.1

SHORT TERM INVESTMENT Un-audited Audited
- At fair value through profit or loss December 31, June 30,
2016 2016
Note s Rupees------—--

Gulistan Textile Mills Limited

1,648,740 (June 30, 2016:1,648,740)
ordinary shares of Rs.10 each - -
Equity held 8.68% (June 30, 2016: 8.68%)

The market value of investment in Gulistan Textile Mills Limited as at the period end is not available
as trading in shares of the investee company has been suspended on the stock exchanges for the
time being. The management has charged impairment on the said investment due to operational
and financial difficulties -

CASH AND BANK BALANCES

Majority of the Company's bank accounts operations have been blocked by the respective bank due
to on-going litigations with these banks as detailed in note 15.1.1 to this condensed interim financial
information. Further, due to the litigation and blockage of bank accounts, complete bank statements

for the current period of six months ended December 31, 2016 and preceding financial year ended
June 30, 2016 of banks were not available to ensure balances held with these banks
LONG TERM FINANCES AND LIABILITIES AGAINST ASSETS SUBJECT TO

FINANCE LEASE - Secured
The Company filed a suit in the Lahore High Court against all banks / financial mnstitutions under
section 9 of the Financial Institutions (Recovery of Finances) Ordinance. 2001 and lending banks
have also filed suits before different High Courts for recovery of their long term & short term
liabilities and lease finances through attachment and sale of Company's hypothecated / mortgaged /
charged stocks and properties as fully disclosed in note 15.1 1
Due to the abovementioned litigations the Company's financial arrangements with banking
companies and lessors are disputed and these liabilities have become payable on demand so



PARAMOUNT SPINNING MILLS LIMITED

1.

12,

13.

13.1

13.2

instaiments due after the period ending December 31, 2016 have been grouped in current portion of
non-current liabilities in accordance with the requirements of international Accounting Standard
(IAS) 1 'Financial Statements Presentation’

TRADE AND OTHER PAYABLES

This represents overdue bills payable / letters of credit payable to various financial institutions in
respect of letters of credit (LCs) issued by the financial institutions in favour of various local and
imported raw material suppliers. The Company is in litigation with banks and financial institutions as
detailed in note 30.1 1 so current status and balance confirmation of these bills payabte could not
be ascertained due to non-availability of relevant documents. Further, no provision of any further
commission / interest / mark-up or penalty in respect of overdue LCs has been made in the financial
statements. Amount of the un-provided commission / interest / mark-up or penalty is impracticable
to determine as at the reporting date

ACCRUED MARK-UP / INTEREST

During the period of six months ended December 31, 2018, the Company has not provided mark-up
/ interest on its long term finances, lease finances and short term borrowings to the extent of
Rs.9.957 million, Rs.1.040 million and Rs.63.363 million respectively due to pending litigations with
the financial institutions Further, as detailed in note 1.3, the management is in the process of
finalisation of restructuring of its debts and as per indicative restructuring term sheet total accrued
and outstanding mark-up till December 31, 2018 will be repaid after the completion of repayment
term of principal i.e. 8 years. Un-provided mark-up / interest upto the balance sheet date aggregated
Rs.875.965 mitlion. This non-provisioning is in contravention with the requirements of 1AS 23 -
Borrowing Costs. The exact amount of un-provided mark-up / interest could not be ascertained
because of non-availability of relevant information and documents due to on-going litigations with
banks and financial institutions.

SHORT TERM BORROWINGS Un-audited Audited
December 31, June 30,
2016 2016

Note e Rupees---—-—--
Short term finances - secured 131 1,411,965,394 1,411,965 394
Running finances - secured 131 315,343,108 315,343,108
Loan - unsecured 662,236 21,662,236

Interest free loans from other parties

- unsecured 13.2 418,009,145 349,725,446
Temporary bank overdraft - unsecured 13.3 5,501,425 6,271,683

2,151,481,309  2,104,967.867

The abovementioned balances are against expired finance facilities and have not been renewed by
the respective banks / financial institutions. These banks & financial Institutions have filed suits
before different Civil Courts, Banking Courts and High Courts for recovery of their financial liabilities
through attachment and sale of Company's hypothecated / mortgaged / charged stocks and
properties. The Company had also filed a suit in the Lahore High Court for redemption / release of
security, rendition of accounts, recovery of damages, permanent injunction and ancillary reliefs as
more fully detaited in note 15.1.1

Further, due to these litigations, complete bank statements for the current period ended December
31, 2016 and preceding financial year ended June 30, 2016 of all banks / financial institutions were
also not available to ensure period end balances of these finance facilities

Un-audited Audited
December 31, - June 30,
Interest free loans from other 2016 2016
parties - unsecured T Rupees----------
Balance at beginning of the period / year 349,725,446 271,946,528
Add: funds received during the period / year 72,508,699 86.702,027

Less. repayments / adjustment made during
the period / year (4,225,000) (8,923,109}

Balance at end of the year / period 418,009,145 349,725 446
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13.21

13.3
14.

14.1
18,
151

15.11
(a}

(b}

16.1.2

1513

15.2

These loans were advanced by Spouse of the ex-Chief Executive and other relatives in order to
meet working capital shortage.

These have arisen due to issuance of cheques in excess of balance at bank accounts

CURRENT PORTION OF NON-CURRENT Un-audited Audited
LIABILITIES December 31, June 30,
2016 2016
Note =~ - Rupees-----------
Long term finances.
- overdue instaiments 375,085,857 228,157,256
- instalments due within next twelve months - 5,037,962

375,085,857 233,195,218
Liabilities against assets subject to
finance lease

- overdue instalments [ 23,478,956 ”7 23,478,956
23,478,956 23,478,956

398,564,813 256,674,174

Refer contents of note 10 to this condensed interim financial information
CONTINGENCIES AND COMMITMENTS
Contingencies

Liabilities towards banks and financial institutions

Various banks and financial Institutions have filed recovery suits before Banking Court - Karachi,
Sindh High Court and Lahore High Court for recovery of their long term and short term tiabilities
through attachment and sale of Company's hypothecated / mortgaged / charged stocks and
properties. The aggregate amount of these claims is Rs.3,004.96 milion (June 30, 2016
Rs.3,004 96 million)

The management is strongly contesting the above mentioned suits on the merits as well as cogent
factual and legal grounds available to the Company under the law Since all the cases are pending
before various Courts therefore the ultimate outcome these cases can not be established

The Company filed a global suit in the Lahore High Court (LHC) against all banks / financial
institutions under Section 9 of the Financial Institutions (Recovery of Finances) Ordinance, 2001
(the Ordinance) for redemption / release of security, rendition of accounts, recovery of damages.
permanent injunction and ancillary reliefs. The LHC vide its interim order dated October 25, 2012
ordered not 1o disturb the present position of current assets and fixed assets of the Company and
no coercive action shall be taken against the Company. The LHC through its order dated September
11, 2013 dismissed the case on legal grounds. The Company filed appeal before Divisional Bench
of the LHC against the abovementioned order. The Divisional Bench passed the order, dated
November 27, 2013, that respondent bank will not liquidate the Company's assets and operation of
impugned judgement and decree dated September 11, 2013 will remain suspended meanwhile
However, the Company alongwith its restructuring agent and all lending financiat institutions &
banks are in the process of finalising and approving the terms to restructure the outstanding debt
obligations of the Company. An indicative term sheet of the restructuring terms is being signed:
immediately thereafter iegal documentation will be executed to formalize the restructuring of
outstanding debts of the Company. The management expects that entire process will be completed
in due course of time and these recovery suits will be settled accordingly.

There has been no change in the matters as detailed in notes 30.1.2 and 30.1.3 to the Company's
published annual financial statements for the year ended June 30, 2016

Counter guarantees aggregating Rs.9.067 million (June 30, 2016: Rs 9.067 million) were given by
the Company to various banks outstanding as at December 31, 2016 in respect of guarantees
issued in favour of various Government Departments / Institutions.

Commitments

There has been no commitment as at December 31, 2016 and June 30, 2016
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16.

16.1

17.

18.1

COST OF SALES

{Un-audited)

Quarter ended

Haif year ended

December 31, December 31,

December 31,

December 31,

2016 2015 2016 2015
Note e {(Rupees) —-----ccoeeee e
Stocks - opening 25,508,479 37,605,181 25,508,479 89,806,386
Cost of goods
manufactured 16.1 9,648,583 22,470,116 19,221,620 66,333,436
Purchase of
finished goods - 1,562,326 - 1,562,326
9,648,583 24,032,442 19,221,620 67,895,762
35,157,062 61,637,623 - 44,730,099 157,702,148
Stocks - closing {25,508,479) (32,208,764) (25,508,479) (32,208,764)
9,648,583 29,428,859 19,221,620 125,493,384
Cost of goods
manufactured
Opening work-in-process - - - -
Raw materials
consumed - 15,911,222 - 24,753,673
Direct labour and
overheads 9,648,583 6,558,894 19,221,620 41,579,763
9,648,583 22,470,116 19,221,620 66,333,436
9,648,583 22,470,116 19,221,620 66,333,436
Closing work-in-process - - - -
9,648,583 22,470,116 19,221,620 66,333,436

TAXATION

No provision from minimum tax due under section 113 of the Ordinance is incorporated as the

Company has suffered gross ioss before depreciation an< other inadmissible expenses
CASH GENERATED FROM OPERATIONS

Profit / (loss) before taxation
Adjustments for non-cash and oth

er items:

Depreciation of operating fixed assets

Provision of gratuity

Finance cost

Interest income

Gain on disposal of operating fixed a
Working capital changes

Working capital changes

ssets

(Increase) / decrease in current assets

Stores, spare parts and loose tools

Stock-in-trade

Trade debts

Loans and advances
Other receivables

increase in trade and other payables

Note

181

{Un-audited)
Half year ended

December 31,
2016

December 31,
2015

Rup

(29,540,964)

(87,846 555)

16,395,535 16,972,753
49,980 9.237.272
718,530 7.737.615
(26,962) (44,524)
- (3,971,161)
(30,238,238) 57,510,805
(42,642,120) (403.795)
- 2,266,303
- 82,899,248
- 16,174,843
(10,000) 462,121
1,071,909 24,134,041
1,061,909 125,936,557
(31,300,147) (68,425 752)
(30,238,238) 57,510,805




PARAMOUNT SPINNING MILLS LIMITED

19. FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

The condensed interim financial information does not inctude all financial risk management
information and disclosures required in the audited annuat financial statements and should be read
In conjunction with the Company's audited annual financial statement as at June 30, 20186.
There have been no changes in the risk management policies since the year end.

20. RELATED PARTY TRANSACTIONS

20.1  Significant transactions with related parties are as follows:
(Un-audited)

Nature of transactions Haif year ended
December 31, December 31,
2016 2015
Mark-up accrued - 6,669,610
Repayment of loan/advances-net 406,041 -
Un-audited Audited
December 31, June 30,
2016 2016
20.2  Period / year end balances are asfollows: {1+ T-T- T S—

Payable to related parties
Trade and other payables 34,883,373 35,159,414
Accrued mark-up / interest 31,868,798 31,868,797

21, SEGMENT INFORMATION
For the half year ended 31 December 2016

- Spinning Dying Garments Weaving Total
Segment Segment Segment Segment
T e (RUPEES ) e

Sales - - - - -
Cost of sales 19,221,620
Gross loss (19,221,620)
For the half year ended 31 December 2015
Spinning Dying Garments Weaving Total
Segment Segment Segment Segment
--------------------------------------------- (Rupees)- e
Sales 60,495 592 - - - 60,495,592
Cost of sales 125,493,384
Gross profit (64,997,792)
_— TS/

22 GENERAL
22.1  Figures have been rounded off to the nearest rupee except stated otherwise

22.2  This condensed interim financial information has been authorized for issue by the Board of Directors
of the Company on

_ —
/so%il_ﬁsdo{;\ (j‘%ﬁ://

M.AKHT.
CHIEF EXECUTIVE DIRECTOR




